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FEDERAL FEECTION COMMISSICON
VWASHIHCTON, DL, 20853
Michasl L. Rerzer, Treasurer
Republtcan National Comnrittee
310 First Bireet 3E
Washingron, DC 20003 Jik % g I
z Identification Number: 00003418
g Reference: Vear End Report (11/26/02-12/31/02)
r* Dear Mr. Retzer:
idd
This letter iz prompted by the Commission's pre]_fmiﬂaw review of the repori(s)
s referenced above, The teview taised questions comoeming certain informstion contained
. in the report(sh. An itetrization followa:
at
- -Mease elarify all expenditures made for BROADCAST SERVICES and

FAN BROADCASTING on Schedulads) H4. 1f a portiom ox. alk of these
expendituzes were made on behalf of specifically idemtified federal
candidates, this amount should be disclosed on Schedules B, E. or F
supporting Lines 23, 24, or 25 and includz the amount, name, address and
office soughs by sach candidare. 11 CFR §5104.3(k) and 106.1

~Schedule H4 suppnrﬁng Line 21{s) {pertnent portion(s) atached)
digcloses $28,726.6% in transiers to what appesms to be a non-federal
gocount of your committee. Fleese provide forfher clarifieation regarding
this fransfer 10 your non-federal account.

You are advised that 11 CFR 5102.5 prokibits a non-federa]l account from

financing activity in commection with federal elections. If amy of the

dHsbitrraments disclosed on Schedule M4 supporting Line 21(a) were thade

to influence the olection or defeat of gpecific federnl cendidates, the

disbursements should be ellocaied accordingly and disclosed as either
“tneddnd comtributions on Schednled ‘B supporting Line 23, independemt

expenditures on Schedule E supporting Line 24, or as coordinated
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expendinures on Schedule F suppotting Lme 25, 11 CFR §§104.3(b}(3) and
106,17  In addition, if your non-federal account has paid any expenditures
wineh should have heen allocated, you ae advised to correct any
non-compliance with 11 CFR §106.5 and 106.6 and esteblish procedures to
ose [ure compliance with aflocation regniations.

-Memo Schedhile A of your Republican National State Election Commities
non-fedesst accomnt supporting Line 1 discloaes 53,347.36 i receipts dated
after November 5, 2002 (pertinent portions atiached). Please he adviged
that beginning on Nowvember o, 2002, npational party conmunittess may not
aolicit, receive, direet to another person 2 contribution, donation, or transfer
of furds, or sy aother thing of value that is not snhject to the prohibitions,
Emitations, and reporting reguirements of the Act. [1 CFR §300.10{a}.
Please provide further clarification of the receipts in this non-federal
aceousnt received after November 3, 2002,

Schedule A supporting Line 15 of your report discloses a paymenifs) from
& federnl candidate comunittes(s) for goods and'or services prowvided by
your comnriwes, 11 CFR §100.7(2){1 Kif)(A) states that “...the provision of
any goods or servioes without charge or at a charge which is less then the
usual snd normal charge for such goods or serviees is a contribution.”
Examples of goods aad ssrvices include equipment, supplies, personnel,
wembership Hsts and mailing lists. The term “usual and nonmat charge™ for
zoods is defined as “..the price of those goods m the market from which
they ordinarily would have been purchased at the time of the coniribution™
The usual and normal chargs for services s defined as *...the houtly ot
pieceworl charge for the services ot a commercially reasonghle rate
orevailing at the time the servieay were vendered” 11 CFR

3166 7(@ LD

Pleaze clarify whether vour committee asscsaed the usual and normal
chares for the goods andfor services you provided o the federal candidate
committee(s) and expiain the steps your commatize tock . determining the
amount(E) charged. If your commities provided the goods and/or services
at tess than the usugl and normea! charge, the difference between the two Is
considrmed to be an inkind contribution by your cornmittes to the federal
candidate committeeds) and 15 subject to the Inmts se:t furih at 2 U SC

" §ddta {11 CFR 100, 7(a)(1}(u{A))
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-Scheduie B supporting Line 2100} of vour report discloses a payinent(s) to
another polincal committee(s) for poodz andfor serviees provided by that
conmittee{s}). 11 CPFR §100.7(a) 1)iii){4) states that “.. the provision of
any gocds or services without charge or al a charge which 18 less than the
usual and normal charge for such gnods or services is a contmibation.”
Exampies of goods and services melode equipment, supplics, personnel,
memberchip lists and mailing lists. The temn "usual and notmal charge”™ for
goods is defined az “..the price of thosz peods in the market from which
they crdinarily would have been purchased at the time of the contribution”.
The useal aod nonmal charge for scrvices 15 defined as “..the howly or
piecewnrk charge for the services at a commercially reasonable mate
prevailing at the times the services were rendered” 11 CFR
§ 100 (1 Wi} B)

Please clarify whether your comminittee was assessed the usual and normal
charze for the goods andior services vou received and explain the steps the
political committee(s) took in determiming the amount(s} charged to yon. I
your comnitiee was provided the goods and/or services at less than the
wenal and normal eharge, the difference between the two is considered 1o be
an in-kind contribmtion by the political commmittee(s) {0 your committee and
js subfect to the limits set forth at 2 US.C. §44la. {11 CFR

§100.7(a)(1)iHiH AN

Schadule B supporting Line 23 of your report discloses one or more
comribitions to a candidate(s) for the Genetal election; however, the fimds
were dishursed sfter the clecton date(s) (pertinent portion(s) attached).
Please note that contributions mey net be designated for an election which
has already ooenrred uniess the funds are to be used to reduee 2 candidate
compittee’s debis incurred during that election campaigm,

H any apparently impermissible conteibution in question was incontpletety
er incomectly discloged, you should smend yowr omginal report with
clanfymg mformation,

Tf you have made an impermissible contribolion, youo mnsi request a‘mﬁlr:ud
or provide s written authotization for a redesignation of the contrbution

pursuani bo 11 CFR £110.2(b) within 60 days of the treasurer’s receipt.

If the foregoing conditions For redesignations were not met within 60 days
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of the freasurer's receipt, your commutice must obiain a retind.

Pteacge infomn the Commission of your corrective action immediately in
writing aad provide a photocopy of the refund or redesignation request seat
tn the recipient conmmnittes{s). In addition, any refinds should be dizelozed
on Schedule A supporting Line 16 of the report covenng the petiod during
which they are received. Any redesignations should be disclosed as memo
entries on Schedule B supporting Line 23 of the repott coveriag the perod
duritlg which the redesignation is made. 11 CFR §110.1{k)

Although the Commission tay take further legal action regarding this
imperniissible activity, your peompt action in chiaining a tefund andfor
redegignating the contribution(s) will be taken inte comsideration.

A response or an smendmernt to your oviginal report(s) comecling the sbove
prohlem(s} should be filed with the Federal Election Commission within fifteer (13} days
of the date of this letter. Electronic filers must file smendments (1o inchide staternents,
desipmations and reports) in an electronic fogmat and must subit ap amended report in
i3 entrety, Tather thag, ost those portions of the report that are being amended. It you

nesd agtistance, plerse feel free to contact me an our oll-free nuﬂﬂ:rﬂrt {‘EE‘I{I} 424-055(Q (at
tne prompt press 1, then press 2 (o reach the Reports Amalysis Division). My local
ruinher 18 {20 694-1130, -

Bincarely,

Scott Walker
Senior Campaipn Finance Analyst
PEX Repots Analysis Division
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